Representative Dave Baker
Representative Dave Pinto
Representative Paul Torkelson
Representative Zack Stephenson

May 2, 2025
Re: HF2441 (Workforce, Labor, and Economic Development Finance Omnibus bill)
Dear Chairs Baker and Pinto, Ways and Means Chairs Torkelson and Stephenson,

On behalf of the Economic Development Association of Minnesota (EDAM), Minnesota Brownfields, Commercial Real
Estate Development Association (NAIOP), League of Minnesota Cities, and Metro Cities, we are reaching out with
concerns about the proposed base budget cuts included in HF2441, the House Workforce, Labor, and Economic
Development Finance omnibus bill.

We acknowledge the difficult budget situation your committee is dealing with, however, our members use the programs
in DEED’s Business and Community Development portfolio every day to support the attraction, retention and expansion
of businesses that are key to the state’s economic vitality. It is therefore concerning to our membership that HF2441
makes cuts to the base funding for two key programs across the next two biennium:

e Contaminated Site Cleanup & Investigation Grants - $1.5 million cut each biennium
e Redevelopment Grant Program - $2 million cut each biennium

With a cut of more than half of the base funding for the Contaminated Site Cleanup and Investigation Grant program,
and a cut of about half of the Redevelopment grant program funds, Minnesota communities will have significantly less
resources available to put contaminated and disinvested sites into productive use. More dilapidated and deteriorating
structures will remain in communities and the state will lose out on the property tax increases, private investments and
job creation and retention this program leverages.

The Redevelopment Grant Program:

The Redevelopment Grant Program is a critical economic development tool. It helps communities with the costs of
redeveloping blighted industrial, residential, or commercial sites and putting land back into productive use. This
program delivers a tremendous return on investment. Since the program’s inception in 1993, it has leveraged almost $4
billion in non-state investments, created over 12,000 new jobs and retained almost 19,000 jobs, and increased property
taxes by over $60 million. This program is in high demand throughout the state and is slated to run out of funding this
year.

Contaminated Site Cleanup & Investigation Grants:

The Contamination Cleanup and Investigation Grant Program helps communities pay for assessing and cleaning up
contaminated sites for private or public redevelopment. Grants pay up to 75% of the costs to investigate and clean up
polluted sites. Both publicly and privately owned sites with known or suspected soil or groundwater contamination
qualify and the program is critical to help communities put sites back into productive use. Since the program’s inception
in 1995, the program has awarded 149 investigation grants totaling over $4.67 million and 487 cleanup grants totaling
over $202.36 million statewide.



A recent project completed with both Redevelopment and Clean up Funds: The Hotel Mankato site occupies a 2-acre
parcel that was contaminated with petroleum and other contaminants. The site was historically occupied by a hotel and
an auto dealership, and was redeveloped into one four-story, 126-room hotel, and one 10-story, 156-room hotel and
restaurant, the AC Hotel by Marriot and Element by Westin. The project was awarded $1.1 million in Redevelopment
grant funds and $330,000 in Clean Up grant funds. The project created 111 jobs, built 282 new hotel rooms, increased
the property tax base by $640,800/yr and leveraged $81.6 million in private investment. Matching funds were provided
by the developer and tax increment financing.

Recent Site Cleanup Funds Example: The city of Minneapolis was awarded $518,062 in cleanup funds for a 7.87-acre
site that was contaminated with petroleum and other contaminants. Historically used for linseed oil processing, the site
was redeveloped into a “high finish,” 131,000 square-foot, industrial office warehouse building. Known as the Nordeast
Business Center, the building is currently occupied by two tenants: CED Greentech Renewables and Kings Road
Merchandising Inc. The project has created 50 jobs, retained 60 jobs, increased the property tax base by $401,875, and
leveraged $18,800,000 in private investment. The required match was paid for by the developer and other grant
sources. This project was the winner of the Minnesota Brownfields 2023 Rescape Award for economic impact.

Collectively, our members work every day to support community needs and to make public investments that support
good jobs and economic vitality. Funding these programs at the levels needed to sustain this work is critical to the
state’s future economic success and we urge the Committee to reconsider the base funding cuts included in this bill.
Thank you for your consideration of this letter.

Sincerely,
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Cc: Governor Tim Walz, Speaker of the House Lisa Demuth, Speaker Emerita, Melissa Hortman; GOP Floor Leader Harry
Niska, DFL Floor Leader Jamie Long, Chris Schmitter, Patrick Tanis, Leah Montgomery, Nicauris Heredia-Rosario
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